MC002546/MH/2c/0026680/Page 1 of 2

% |@

HM Revenue
& Customs
2c/0026680/374/94361
CLOUDSOFT LIMITED VAT|Registration Number
2ND FLOOR
40 GLEDSTANES ROAD 733456923
BARONS COURT
LONDON Date
s eRy Marg¢h 2017

bR &

The VAT Flat Rate Scheme is changing

Why we’re writing to you

We're making some changes to the VAT Flat Rate Scheme and you

L%~ 1

may be affected.

The Flat Rate Scheme is a simplification scheme not a tax allowancea. More and more often

it's being used for a cash benefit rather than for simplification. Some

have been exploiting

the scheme in this way, which is unfair to those businesses not eligible to use the scheme

and to those using it for the purpose it was intended.

It's important that you understand these changes and what they mean for you.

What'’s changing?

From 1 April 2017 we’re introducing an additional flat rate of 16.5%. ]
to businesses in any sector, but only if they have limited costs. You 4
business if the cost of your goods is below 2% of your turnover, or bg
If your VAT return is for less than one year the figure is the relevant g
For example, on a quarterly return this is £250.

What’s not changing?

The existing flat rates will continue to be available for those flat rate
qualify as a limited cost business.

How do | know?

There’s a simple calculator available to help businesses work out wh
cost business — if you would like to use the calculator, go to www.goy
‘Check your VAT flat rate’.

You'll need some basic information — please use the information that

VAT return period. If you submit quarterly returns this will cover a 3

annual returns this will cover a full year:

 your relevant turnover - this is the amount you put in box 6 of thg

» the cost of goods — goods must be used exclusively for the purpg
and certain goods are excluded from this test. These are listed on

VFRS1

[his rate will apply

re a limited cost
Hlow £1,000 per year.
roportion of £1,000.

yusinesses that don't

ether they are a limited
.uk and search for

+ return
se of your business
the next page.

relates to your most recent
onth period. If you submit
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The cost of goods excludest

* any services

« goods that are used for pri

+ capital items, for example,

 food or drink that is consur

* motoring costs, unless youy
a vehicle for your businesg

* goods that you resell, leas
business activity

¢ goods that you give away

If you have any questions ab|
information in VAT Notice 73]

’m not a limited cost

If you're not a limited cost bu
your business sector. Howev
So, before sending us your \
the correct rate.

I’m a limited cost trac

If you decide to remain on th
1 April 2017.

vate use

office equipment, laptops, mobile phones, tablets

ned by you or your employees

r category of business is transport and you own or lease

b, let or hire out — unless this is normally part of your main

s promotional items, gifts or donations

put what you can or can’t include — please refer to the detailed
B.

trader — what do | do next?

siness, you should continue to use the relevant VAT flat rate for
er, your business costs may change during your VAT reporting year.
AT return, you should check again to ensure that you're applying

ler — what do | do next?

c Flat Rate Scheme, you must use the new 16.5% rate from

Using the new rate may mean that you pay more VAT than you do now. You may wish to

reconsider whether you still v
the VAT registration thresholg

Where to find more ir

VAT Notice 733 provides det
This tells you:

vant to use the Flat Rate Scheme. If you're trading below
i, you may decide to deregister.

iformation
ailed guidance for Flat Rate Scheme users on GOV.UK.

* how often to complete the fest

* how to account for VAT if yq
* how and when to tell HMR(

bur next return begins before the change on 1 April 2017
U if you decide to leave the scheme.

The easiest way to find this is to go to www.gov.uk and search for 'VAT Notice 733",

You'll find what you need at g

To sign up for emails and getl
please go to www.gov.uk ang

ection 4.

information that’s tailored to you and your business needs,
search for 'HMRC Videos, webinars, e-learning and emails’.

Then select ‘Register to get business help and education emails’ and complete the

registration form.




